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CPE HALF DAY SEMINAR

Day & Date : Friday 13th February, 2009

Time : 9.30 am to 1.00 pm (followed by Lunch)
Venue : Branch Premises

Topic 1 : Carbon Credits - An Overview and Key  Taxation Issues

Speaker : CA.B. Roopesh Rao, Chennai.

Topic2 : FEMA - Updates

Speaker : CA. P.V.R. Rajendra Prasad, Hyderabad

CPE

CREDIT

3 HOURS

Delegate Fee Rs. 250/-

CPE SEMINAR ON ACCOUNTING AND AUDITING IN REAL ESTATE & CONSTRUCTION INDUSTRY

Day & Date : Monday 23rd February, 2009

Time : 5.30 pm to 7.30 pm

Venue : Branch Premises

Topic : Accounting and Auditing in Real Estate &
Construction Industry

Speaker : CA Deepak Nagori, Hyderabad

CPE

CREDIT

2 HOURS

Delegate Fee Rs. 100/-

IT IS THE TRUE NATURE OF MANKIND TO LEARN FROM MISTAKES, NOT FROM EXAMPLE.

SEARCH & SEIZURE UPDATEE
by CA Hari Agarwal, FCA

1. Penalty under ss. 271(1)(a), 271(1)(c) and 273(2)
(a)- Immunity under amnesty scheme- Disclosure of
income after search by way of revised  returns-In view
of findings of fact of the Tribunal based on appreciation
of evidence on record to the effect that the declaration
made by the assessee was voluntary before detection
by the Department because the Department was not in
a position to point out any concrete material to establish
concealment, it was justified in canceling the
penalties under ss. 271(1)(a), 271(1)(c) and 273(2)(a)
by extending immunity under the amnesty scheme and
the factum of mere filing of revised returns on a number
of occasions cannot show that returns   were not
voluntary.

-CIT vs. C.A. Taktawala (GUJ) 14 DTR 34 (2008).

2. Penalty under s. 271(1)(c)- Concealment- Addition on
the basis of statements during survey retracted
later-Partner of the assessee firm having retracted from
his original statement disclosing  additional income and
the Revenue having not brought out any evidence on
record to contradict the submission made by him in the
retraction letter, and there being no corroborative
evidence which could directly lead to declaration of said

income, penalty under s. 271(1)(c) is not leviable, though
the addition has been sustained in second round on
revision by CIT.

-ITO vs. A.C. Exports (Mumbai 'B') 13 DTR 98 (2008).

3. Retraction of Statement - Addition on the basis of
retracted statement under s. 132(4) - Statement
recorded at odd hours cannot be considered to be a
voluntary statement, if it is subsequently retracted and
necessary evidence is led contrary to such admission
and therefore addition on the basis of retracted
statement under s. 132(4) was not called for in the facts
and circumstances of the case.

- Kailashben Manharlal Chokshi vs. CIT (Guj) 220 CTR
138 (2008).

4. Purchase consideration- Both assessee and alleged
payees having denied to have advanced or received
any amount as shown to have changed hands as per
the MoU found during search, no addition could be
made in block assessment in the absence of any
further corroborative facts, the presumption under s.
132(4A) being a rebuttable  one- No substantial
question of law arose out of order of  Tribunal deleting
the addition.
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HE THAT MAKETH HASTE TO BE RICH SHALL NOT BE INNOCENT.
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-CIT vs. Ved Prakash Choudhary (Del) 218 CTR 99
(2008).

5. Unexplained investment in property- Without
rejecting the books of account of the assessee, the
addition made towards cost of construction on the
basis of DVO's report cannot be sustained.

-Lavkush Vatika (P) Ltd. vs. Asstt. CIT (Lucknow 'B')
12 DTR 24 (2008).

6. Investment in benami properties- Once it is proved
that a benami transaction has taken place, the IT
authorities would be well within their jurisdiction to ask
the person who has financed such transactions to
explain the source of his funds, and make addition
towards unexplained investment if he fails to give any
valid explanation.

-Sham Sunder Aggarwal vs. Asstt. CIT (HP) 11 DTR
352 (2008).

7. Proceedings under s.158BD-Time Limit- Proceedings
under s. 158BD have to be initiated within reasonable
time after completion of proceedings under

s.158BC -Proceedings under s. 158BD initiated beyond
six years of conclusion of proceedings under s. 158BC
are barred by time even though there is satisfactory
explanation for the  delay.

- Saroj Nursing Home vs. Asstt. CIT (Lucknow 'A') 11
DTR 385 (2008).

8. Proceedings under s.158BD- Successor of the AO who
made assessment under s. 158BC of the person
searched can validly record a satisfaction for initiating
proceedings under s. 158BD.

- Saroj Nursing Home vs. Asstt. CIT (Lucknow 'A') 11
DTR 385 (2008).

9. Excess stock found during survey- AO having
accepted the figure of sales which was arrived at in the
books of account even as rejected after duly
accounting for the alleged excess stock found during
survey, no addition under s. 69 could be made towards
such excess stock.

-CIT vs. Mehta Gwar Gum & Co. (Raj) 12 DTR 219
(2008).

SALES TAX  COURT
by CA Saraf Satish

B.Com., LL.B., FCA

Service of Inspection & Certification of Quality:

The Assessee is engaged in rendering the service of
Inspection and Certification of Quality to various
exporters.  Supreme Court held not liable for Sales Tax.

Haleema Zubair, Tropical Traders Vs. State of
Kerala - (2008) 19 VST 142 (SC)

Rice Husk & Paddy Husk - Clarification:

Rice Husk and Paddy Husk are different commercial
products.  The levy of tax can not be imposed by the
assessing authority merely basing on the clarification
issued. Notification are ambiguous the benefit should
be given to the dealer.

Commissioner of Trade Tax, U.P. Vs. S. S. Ayodhya
Distillery and others - (2008) 19 VST 251 (SC)

Inter State Sale:

Inter State Sale and Intra State Sales is to be decided
on two tests one being "Sale occasioning the
movement of goods from one state to another" and
other being "Sale by transfer of documents to title to
goods while the goods are in transit from one state to
another".  Second and subsequent sale during the

movement of goods in transit, are exempted on the
above two tests.

A & G Projects & technologies Limited Vs. State of
Karnataka - (2008) 19 VST 239 (SC)

Surgical Implants:

Treatment is one mode of service which is being opted
by the patients for going to the hospitals.  Using
cotton, syringe, stunt and giving medicines are
incidental to the main object of rendering treatment.  It
can not be construed that surgical implants or
medicines administered on their inpatients are sold to
the patients while rendering treatment to them.

A. K. Diagnostics Limited Vs. State of Andhra Pradesh
- (2008) 47 APSTJ 193 (STAT, Hyd)

SALES TAX UPDATE

Oats:

The Government of Andhra Pradesh has included "oats"
in Schedule - IV by way of G.O. Ms. No: 17,
Dt: 05-01-2009, with effect from 01-01-2009.  By virtue
of this G.O. oats will be taxable @ 4% w.e.f.
01-01-2009 onwards.




